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10 November 2006 
 
 
 
Oil Security 
Resources and Networks Branch 
Ministry of Economic Development 
PO Box 1473 
WELLINGTON 
 
 
 
Dear Sir/Madam 
 

OPTIONS FOR GOVERNMENT RESPONSE TO AN OIL SUPPLY DISRUPTION 
 
Introduction 
 
The New Zealand Automobile Association (NZAA) welcomes the opportunity to provide 
comment on the Oil Supply Disruption discussion paper. 
 
As the largest member-based organisation in New Zealand, representing over 1.1 million 
vehicle owners and drivers, the NZAA has a strong interest in issues that may impact on the 
use of motor vehicles, and the development of policies which could affect personal mobility.  
 
The NZAA recognises that oil security is an issue of national significance, and therefore that 
market interventions may be needed to minimise social and economic impacts resulting from a 
supply disruption. Our Members recognise that demand restraint measures may need to be 
implemented, and are prepared to adopt those that are the least disruptive while delivering the 
best outcomes. 
 
Roles and responsibilities to respond to an oil supply disruption 
 
We have no comment on the proposed consultation process, but propose that the NZAA be 
seconded to the Industry/Government Management Team as part of the MED’s consultation in 
response to an oil emergency. We feel it is important that any decisions made are done so 
carefully, and with the tacit support of road users. At the very least, we would welcome 
inclusion in the Communications Team, due to the contribution we can make to any strategy by 
rapidly communicating with a large number of motorists who are AA Members, and the fact that 
the NZAA will often be the first contact for Members seeking advice. An effective 
communication campaign is essential to ensure support and compliance from motorists. 
 
Measures to improve supply 
 
In the event a temporary supply disruption could be met by improving supply, then we would 
support either drawing on the 90-day reserve stocks (if the relevant criteria is met), or surging 
production. While we recognise relaxing the Petroleum Products Specifications Regulations 
could also widen the range of off-shore supply options, this also poses the greatest risk in 
terms of vehicle operability, with the possibility of engine and component damage and  
 
consumer warranty issues. Therefore this should be a last resort option if drawing stocks or 
surging production is not sufficient but demand restraint is not deemed necessary. 
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Measures to restrain demand 
 
The NZAA is in favour of promoting voluntary demand restraint options as a first step to reduce 
demand in the event of a supply disruption of uncertain duration. Comprehensive promotion of 
any or all of the proposed options would encourage motorists to adopt measures which could 
reduce their consumption.  
 
It is noted that with recent record high fuel prices, motorists reduced their private journeys, and 
particularly unnecessary trips, helping lead to a drop in total fuel volume sales (down 14.8% in 
June 2006 compared to March 2006). Likewise, there was a marked shift to motorists trading in 
cars for more efficient models. These behaviours were entirely voluntarily, despite there being 
no oil crisis or advertising campaigns, and suggests a concerted campaign would be more 
successful, and willingly adopted by motorists.  New Zealanders have proven that they will rally 
to a cause, recent examples being electricity savings when hydro lakes were at low levels 
 
However, of all the options, carpooling is the most open to abuse, although it may be able to be 
better policed on major arterial routes in the biggest cities. We note there are proposals under 
the draft Operator Licensing Rule to exempt carpooling schemes from transport service 
licensing requirements, which we endorse.  
 
Telecommuting and compressed or flexible work weeks will reduce the number of journeys.  In 
the most extreme scenarios legislative intervention may be desirable or required to essentially 
mandate a 3-day weekend for all but service workers, for example, to encourage adoption by 
employers and workers alike.  
 
Incentives should also be considered to encourage motorists to patronise public transport. 
Quick interventions to speed up the stock of buses and qualified drivers (i.e. exemptions from 
time-consuming driver licensing and vehicle compliance requirements) should also be 
investigated if the oil supply disruption is expected to last more than a few months. 
 
If mandatory demand restraint measures are necessary, the NZAA supports reducing the open 
speed limit (initially to 90km/h, as a less noticeable reduction should be easier for motorists to 
comply with). However, unless speed limit signs are replaced (at considerable cost), this could 
be difficult to enforce – motorists should not be punished for exceeding the lower limit if they 
were travelling at the (higher) speed advertised on the road sign, irrespective of the gazetted 
limit. However, if there is no implicit threat of infringement, motorists might be more willing to 
voluntarily comply with a reduced limit if it is well advertised and enforced through warnings 
rather than fines.  
 
The NZAA considers fixed sales or rationing should only be introduced as a last resort if the oil 
crisis were extreme and world-wide. We are unconvinced either method would be effective, as 
they are both open to abuse. For example, those with cars who currently use them sparingly 
could trade their unneeded ration with those who travel more, with possibly no change to the 
status quo. That said, we would support less restrictive rationing for commercial vehicles, and 
none for public transport. 
 
Likewise the NZAA does not support car-less days as this is proven to have limited success 
and would likely be less so now as most families have access to more than one vehicle. 
 
Finally, we would encourage investigating fuel switching in the event of a supply disruption. If 
there was a ready availability of alternative fuels, then we would suggest options are 
considered to encourage motorists to trade up to alternative-fuel cars. Perhaps there could be 
incentives such as rebates or low-interest loans to enable more people to buy biofuel-
compatible, hybrid or electric vehicles. 
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Yours sincerely 
 
 
 
Mike Noon 
General Manager Motoring Affairs 
New Zealand Automobile Association  


